
Questions about
Title Insurance



Buying a home may be the 
biggest investment you’ll
ever make.

Homeowner’s insurance protects your 
investment against physical hazards like 
fire and theft, but it doesn’t cover your 
most precious possession — the security 
of your title to the property. Title 
insurance is the only way to ensure 
complete protection.

LandAmerica companies have been 
protecting homeowners’ real estate 
investments since 1876, so we have 
the answers to your questions about 
title insurance.



This brochure is intended for information purposes only. 
Your title insurance policy contains terms and conditions 
that may limit or restrict coverage. Consult your attorney 
for specific advice regarding your legal rights. 

What is title insurance?

First, the word title is a collective term 
for all your legal rights to own, use, and 
dispose of land. Title includes all previous 
ownership, uses, and transfers. To legally 
transfer real estate property, a title search 
must be performed and, in most cases, 
the title must be found free of any 
circumstances that could endanger your 
right of ownership. Title insurance 
protects against the possibility of future 
loss should your legal rights to your 
property be challenged.

There are two types of title insurance: a 
lender’s policy and an owner’s policy. The 
lender’s policy protects the lender’s 
interest in the property for the amount 
of the mortgage loan. An owner’s policy 
protects the homebuyer for the full 
property value. While a lender’s policy is 
often required to grant a mortgage loan, 
an owner’s policy is typically optional.



What does an owner’s policy cover?

An owner’s policy protects your interest in
the property against such hidden hazards as:

n  Mistakes in recording of legal documents
n  Forged deeds, releases, or wills
n  Undisclosed or missing heirs, including spouses
n  Deeds by persons of unsound mind
n  Deeds by minors
n  �Deeds executed under an invalid or expired 

power of attorney
n  Liens for unpaid taxes
n  Fraud

For a one-time premium you pay during the closing 
process, your title insurer assumes responsibility for 
all legal expenses to defend the title to your property 
if it’s ever challenged. If the defense is unsuccessful, 
you’re reimbursed for any reduction in the value of 
the land. For you, it’s a win-win proposition.

What is a title search?

It’s a detailed examination of all available public 
records on a property to verify the seller’s right to 
transfer ownership and to uncover any potential 
challenges you might face.



A title search should reveal such things as unpaid 
taxes, unsatisfied mortgages, judgments against 
the seller, and restrictions limiting the use of the 
land. However, even the most diligent search may 
fail to reveal some hidden hazards, such as those 
mentioned earlier. That’s where title insurance 
comes in.

How long does title insurance
coverage last?

A lender’s policy lasts until the mortgage is paid in 
full. An owner’s policy remains in force as long as 
you or your heirs have an interest in the property. If 
challenges to title arise after the property has passed 
to your heirs, the title insurance company would 
defend the title for them just as it would for you.

How to find a title insurance company

You should choose a company with long-term 
experience and the financial strength to defend you 
should a claim arise, such as a member of the 
LandAmerica family of title insurance underwriters. 
Contact one of our agents or visit www.landam.com 
for more information.
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The LandAmerica family of title insurance 
underwriters includes:

�n  �Commonwealth Land Title Insurance 
Company

�n  ��Lawyers Title Insurance Corporation
�n  Transnation Title Insurance Company

LandAmerica Financial Group, Inc. is a leading 
provider of real estate transaction services with 
over 1,000 offices and a network of more than 
10,000 active agents. LandAmerica serves agent, 
residential, commercial, and lender customers 
throughout the United States, Mexico, Canada, 
the Caribbean, Latin America, Europe, and Asia.
LandAmerica is recognized as number one in 
the mortgage services industry on Fortune’s 2007
list of America’s most admired companies.


